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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN  

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE  
WITH GOVERNMENT AUDITING STANDARDS 

The Board of Supervisors 
County of Modoc 
Alturas, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, the discretely presented component unit, each major fund, and 
the aggregate remaining fund information of the County of Modoc (the County), as of and for the year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the 
County’s basic financial statements, and have issued our report thereon dated December 6, 2021.  

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the County’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the County’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.  

CLA is an independent member of Nexia International, a leading, global network of independent  
accounting and consulting firms. See nexia.com/member‐firm‐disclaimer for details. 
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The Board of Supervisors 
County of Modoc 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified. We did identify certain deficiencies in internal control, described 
in the accompanying schedule of findings and questioned costs as items 2020-001 through 2020-005 
that we consider to be material weaknesses. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the County’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

County’s Response to Findings 
The County’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. The County’s responses were not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on 
them. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
County's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

CliftonLarsonAllen LLP 

Roseville, California 
December 6, 2021 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL  
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON 

THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
REQUIRED BY THE UNIFORM GUIDANCE 

The Board of Supervisors 
County of Modoc 
Alturas, California 

Report on Compliance for Each Major Federal Program 
We have audited the County of Modoc’s (the County) compliance with the types of compliance 
requirements described in the OMB Compliance Supplement that could have a direct and material 
effect on each of the County’s major federal programs for the year ended June 30, 2020. The County’s 
major federal programs are identified in the summary of auditors’ results section of the accompanying 
schedule of findings and questioned costs. 

Management’s Responsibility  
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on compliance for each of the County’s major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the County’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

CLA is an independent member of Nexia International, a leading, global network of independent  
accounting and consulting firms. See nexia.com/member‐firm‐disclaimer for details. 
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We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the County’s compliance. 

Opinion on Each Major Federal Program 
In our opinion, the County complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2020. 

Report on Internal Control Over Compliance 
Management of the County is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the County’s internal control over compliance with 
the types of requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of the County’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
We have audited the financial statements of the governmental activities, the business-type activities, 
the discretely presented component unit, each major fund, and the aggregate remaining fund 
information of the County, as of and for the year ended June 30, 2020, and the related notes to the 
financial statements, which collectively comprise the County’s basic financial statements. We have 
issued our report thereon dated December 6, 2021, that contained unmodified opinions on those 
financial statements. Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise the basic financial statements. The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by the 
Uniform Guidance and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditure of federal awards is fairly stated in all material 
respects in relation to the financial statements as a whole. 

CliftonLarsonAllen LLP 

Roseville, California 
December 6, 2021 



COUNTY OF MODOC 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED JUNE 30, 2020 

(6) 

Federal Pass-Through Expenditures
CFDA Entity Identifying Federal to 
Number Number Expenditures Subrecipients

U.S. Department of Agriculture:
Passed through State Department of Social Services:
SNAP Cluster:

State Administrative Matching Grants for the Supplemental Nutrition 
Assistance Program 10.561 - 153,289$            -$  

Passed through State Department of Public Health:
Sierra Casscade Nutrition Activity Consortium 10.561  10-10044  $            119,539 - 

Subtotal SNAP cluster 272,828              - 

Passed through State Controller's Off ice:
Forest Service Schools and Roads Cluster:
Schools and Roads - Grants to Counties 10.665 - 576,242              - 

Subtotal Forest Service Schools and Roads Cluster 576,242              - 

Passed through USDA, Rural Development
Community Facilities Grant Agreement 10.766 - 59,900 - 

Cooperative Law  Enforcement Agreement Cluster:
Cooperative Law  Enforcement Program 10.704 16-LE-11051360-013 235 - 

Subtotal Community Facilities Loans and Grants Cluster 235 - 

Total U.S. Department of Agriculture 909,205$            -$  

U.S. Department of Housing and Urban Development
Passed through California Dept. of Housing and Community Development:

Rural Development Multi-Family Housing Revitalization Demonstration 14.447 19-OMS-12693 158,377$            -$  

Total U.S. Department of Housing and Urban Development 158,377$            -$  

U.S. Department of Interior:
Passed through State Controller's Off ice

Distribution of Receipts to State and Local Government 15.227 - 3,558$  -$  

Passed through Fish and Wildlife Service:
Revenue Sharing Act/Kuchel Act PL88-567 15.659 - 86,278 - 

Total U.S. Department of Interior 89,836$              -$  

U.S. Department of Justice
Passed through CA Office of Emergency Services (OES):

Victims of Crime Assistance 16.575 - 43,959$              -$  

Passed through Office of Criminal Justice Planning:
Victim Witness Assistance Program 16.575 VW18230250 239,645              - 

Subtotal CFDA Number 16.575 283,604              - 

Passed through Office of Justice Programs, Bureau of Justice Assistance
Drug Court Discretionary Grant Program 16.585 2018-DC-BX-0015 50,624 - 
JAG Grant 16.827 BSCC 636-17 43,066 - 

Total U.S. Department of Justice 377,294$            -$  

U.S. Department of Transportation:
Direct Programs:

Airport Improvement Program - Tulelake/Cedarville Airport 20.106 - 64,592$              -$  

Passed through State Department of Transportation:
Highw ay Planning and Construction 20.205 - 2,022,731           - 

Subtotal Highw ay Planning and Construction Cluster 2,022,731           - 

Total U.S. Department of Transportation 2,087,323$         -$  

Federal Grantor/Pass-through Grantor/Program Title

See accompanying Notes to Schedule of Expenditures of Federal Awards. 
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Federal Pass-Through Expenditures
CFDA Entity Identifying Federal to 
Number Number Expenditures SubrecipientsFederal Grantor/Pass-through Grantor/Program Title

U. S. Department of Health and Human Services
Passed through Department of Social Services

FedGAP & KinGAP IV-E Admin 93.090 - 38,366$              -$  
Promoting Safe & Stable Families (PSSF) 93.556 - 9,808 - 

TANF Cluster:
Temporary Assistance for Needy Families (TANF) 93.558 - 1,005,874           14,750            
Community Based Child Abuse Prevention (CBCAP) 93.590 - 9,466 - 
Stephanie Tubbs Jones Child Welfare Services Program 93.645 - 9,719 - 
Foster Care (Title IV-E) 93.658 - 626,618              - 
Adoption Assistance (Title IV-E) 93.659 - 113,372              - 
Social Services Block Grant (CWS Title XX) 93.667 - 31,328 - 
Independent Living Program 93.674 - 359 - 

Medicard Cluster:
Medical Assistance Program (Medicaid Title XIX) 93.778 - 466,738              31,539            

Subtotal 2,311,648           46,289            

Passed through Department of Health and Human Services
Medicard Cluster:

Medi-Cal Federal Finanical Participation (FFP) 93.778 - 169,586              - 
Subtotal Medicaid Cluster 636,324              31,539            

Public Health Emergency Preparedness 93.069 PHEP 114,651              - 
Medical Enrollment Assistance Program 93.071 - 27,967 - 
Childrens Health Insurance Program 93.767 - 33,435 - 
Public Health Emergency Preparedness 93.889 HPP 95,852 - 
HIV Care Formula Grants 93.917 - 7,233 - 
COVID-19 Crisis Response Funding 93.354 - 121,671              - 

Subtotal 1,037,133           31,539            

Passed through State Department of Public Health:
Immunization Assistance Program - CDC 93.268 - 33,309 - 
Maternal Child Adolescent Health-201625 93.994 - 72,381 - 

Subtotal 105,690              - 

Passed through Department of Dept of Alcohol and Drug Programs:
Substance Abuse, Prevention & Treatment (SAPT) Block Grants 93.959 - 634,106              - 

Passed through Department of Child Services via Siskiyou Co. C.S.:
Substance Abuse, Prevention & Treatment (SAPT) Block Grant 93.563 - 55,949 - 

Passed through Health Resources and Services Administration:
HRSA-Rural Communities Opiod Response (Planning) 93.912 RCORP 85,203 - 

Total U.S. Department of Health and Human Services 3,762,991$         46,289$          

U.S. Department of Homeland Security
Passed through California Governor's Off ice of Emergency Services:

Disaster FEMA Grants 97.036 - 177,048              - 

FY 2018 Homeland Security Grant Program 97.067 2018-0054 18,604 - 
FY2019 Homeland Security Grant Program 97.067 2019-0035 9,623 - 

Subtotal CFDA Number 97.067 28,227 - 

FY2019 Emergency Management Performance Grant 97.042 2019-0003 126,939              - 

Total U.S. Department of Homeland Security 332,214$            -$  

Total Expenditures of Federal Awards 7,717,240$         46,289$          

See accompanying Notes to Schedule of Expenditures of Federal Awards. 
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NOTE 1 BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance), and presents the activity of all federal awards programs of the County 
of Modoc for the year ended June 30, 2020, except for any federal awards that may have 
been received by the Modoc County Children and Families Commission.  

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the schedule are reported on the modified accrual basis of 
accounting. Such expenditures are recognized following the cost principles contained in the 
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as 
to reimbursement. Therefore, some amounts presented in the schedule may differ from 
amounts presented in, or used in the preparation of, the financial statements. 

NOTE 3 CATALOG OF FEDERAL DOMESTIC (CFDA) NUMBERS 

The program titles and CFDA numbers were obtained from the federal or pass-through 
grantor or the 2020 Catalog of Federal Domestic Assistance. When no CFDA number had 
been assigned to a program, the two-digit federal agency identifier and the federal contract 
number were used. When there was no federal contract number, the two-digit federal 
agency identifier and the word “unknown” were used. 

NOTE 4 INDIRECT COST RATE 

The County did not elect to use the 10 percent de minimis indirect cost rate as covered in 2 
CFR §200.414.  

NOTE 5 PASS-THROUGH ENTITIES’ IDENTIFYING NUMBER 

When federal awards were received from a pass-through entity, the schedule of 
expenditures of federal awards shows, if available, the identifying number assigned by the 
pass-through entity. When no identifying number is shown, the County determined that no 
identifying number is assigned for the program or the County was unable to obtain an 
identifying number from the pass-through entity. 



COUNTY OF MODOC 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2020 

(9) 

Section I – Summary of Auditors’ Results 

Financial Statements 

1. Type of auditors’ report issued: Unmodified 

2. Internal control over financial reporting:

• Material weakness(es) identified?  x  yes  no 

• Significant deficiency(ies) identified?  yes  x  none reported 

3. Noncompliance material to financial
statements noted?  yes   x  no 

Federal Awards 

1. Internal control over major federal programs:

• Material weakness(es) identified?  yes   x  no 

• Significant deficiency(ies) identified?  yes  x  none reported 

2. Type of auditors’ report issued on
compliance for major federal programs: Unmodified 

3. Any audit findings disclosed that are required
to be reported in accordance with
2 CFR 200.516(a)?  yes   x   no 

Identification of Major Federal Programs 

CFDA Number(s) Name of Federal Program or Cluster 

20.205 Highway Planning and Construction Cluster 
93.558 Temporary Assistance for Needy Families Cluster 
10.561 Supplemental Nutrition Assistance Program 

Dollar threshold used to distinguish between 
Type A and Type B programs: $     750,000 

Auditee qualified as low-risk auditee?  yes   x  no 
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Section II – Financial Statement Findings 

2020 – 001 Late Completion of Single Audit  
 
Type of Finding: Material Weakness in Internal Control over Financial Reporting  
 
Condition: CLA noted the County’s Single Audit was not complete by the required date.  
 
Criteria or specific requirement: The Uniform Guidance requires that counties complete their annual 
Single Audit, and have it submitted to the Federal Audit Clearinghouse within the earlier of 30 days 
after the receipt of the auditors’ reports or 9 months after the fiscal year end.  
 
Effect: The County is out of compliance with the requirements of the Uniform Guidance.  
 
Cause: The County has not provided adequate resources to ensure that the Single Audit is completed 
timely. Additionally, obtaining personnel with the skills, knowledge and experience necessary to comply 
with the complex accounting and reporting required by state and federal governments is very difficult in 
rural areas which have limited resources.   
 
Repeat Finding: This is a repeat finding from the prior year (2019-001).  
 
Recommendation: The County should provide sufficient resources to ensure that the Single Audit is 
completed by the due dates required by the Uniform Guidance. 
  
Views of responsible officials and planned corrective actions: Management concurs with the 
finding.  
 
2020 – 002 Schedule of Expenditures of Federal Awards 
 
Type of Finding: Material Weakness in Internal Control over Financial Reporting  
 
Condition: CLA noted the County included additional Highway Planning and Construction project costs 
in the SEFA when they should have been excluded. 
 
Criteria or specific requirement: The Auditee's responsibility per the Uniform Guidance, Section 
200.508 Part B, is to "prepare appropriate financial statements, including the Schedule of Expenditures 
of Awards". This includes determining the correct amount of expenditures that need to be reported for 
the Schedule of Expenditures of Federal Awards. 
 
The SEFA, while not part of the Basic Financial Statements, is audited in relation to the basic financial 
statements, in accordance with the requirements of the Uniform Guidance. The Uniform Guidance 
requires auditors to determine major programs and perform risk assessments based on information 
reported on the SEFA. 
 
Effect: The SEFA overstated program expenditures by approximately $400,000 for CFDA #20.205. 
This impacted the major program determination process and could result in improper major program 
determinations. 
 
Cause: There has been turnover at the County and therefore the employee preparing the SEFA did not 
fully understand what needed to be reported in the SEFA.   
 
Repeat Finding: This is not a repeat finding. 
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Recommendation: We recommend during the compilation of the SEFA the County review the nature 
of expenditures to determine if these costs should be reported on the SEFA. 

Views of responsible officials and planned corrective actions: Management concurs with the 
finding. 

2020 – 003 Accounts Receivable & Unavailable Revenue 

Type of Finding: Material Weakness in Internal Control over Financial Reporting 

Condition: CLA noted the County incorrectly recognized revenue for revenue received after the 
County's period of availability. In addition, the County incorrectly recognized revenue for a receivable 
that was based on an estimate, and the County did not adjust the revenue and receivable for the actual 
amount that was received. Further, the County did not record a receivable for a reimbursement of 
expenditures which were incurred during the fiscal year. 

Criteria or specific requirement:  Governmental funds are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Under this method, 
revenues are recognized when measurable and available. The County considers revenues reported in 
the governmental funds to be available if they are collected within 180 days of year end. 

Effect: Revenues were overstated by $178,181 in the Social Services Fund and by $58,002 in the 
Public Health Fund. In addition, accounts receivable was understated by $499,092 in the non-major 
governmental funds. 

Cause: Due to the timing of receipt and the nature of the receivables, the County’s process for 
identifying and recording receivables did not identify these transactions. 

Repeat Finding: This is not a repeat finding. 

Recommendation: We recommend the County implement a review of significant revenues received in 
the months after year end to determine proper timing for the recognition of revenues. 

Views of responsible officials and planned corrective actions: Management concurs with the 
finding. 

2020 – 004 Fair Value Adjustment 

Type of Finding: Material Weakness in Internal Control over Financial Reporting  

Condition: The County did not adjust investments to fair value on June 30, 2020. 

Criteria or specific requirement:  GASB Codification I50.108 requires that governments report 
investments at fair value. 

Effect: The County’s investments were understated by $586,137 on June 30, 2020. 

Cause: The County reports its investments at cost basis during the year, and gains in the market 
caused the fair value of its investments to increase significantly at year end. 

Repeat Finding: This is not a repeat finding. 

Recommendation: We recommendthe County implement a compare its recorded amount  investments 
at year end to the fair values at year end. 
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Views of responsible officials and planned corrective actions: Management concurs with the 
finding. 

2020 – 005 Capital Asset Completeness 

Type of Finding: Material Weakness in Internal Control over Financial Reporting 

Condition: CLA noted the County did not correctly capitalize costs related to the Rush Creek Bridge 
construction project as construction in progress. 

Criteria or specific requirement:  Government-wide financial statements are presented using the 
economic resources measurement focus. Under the economic resources measurement focus, amounts 
paid to acquire capital assets are capitlized as assets in the government-wide financial statements, 
rather than reported as an expenditure. This includes the accumulation of costs to construct capital 
assets, which are reported as contruction in progress. 

Effect: The County understated begininning construction in progress, and understated beginning net 
position by $560,337. Additionally, the County understated current year additions to construction in 
progress, and overstated current year expense by $1,182,652. 

Cause: The County does not have an established process for tracking projects to be classified as 
construction in progress at year end. In addition, the County records both expenditures related to 
capitalizable infrastructure projects and expenditures related to infrastructure maintenance using the 
same account codes in the general ledger, maiking it difficult to separate capitalizable costs from 
routine maintenance. 

Repeat Finding: This is not a repeat finding. 

Recommendation: We recommend the County implement a process to track projects to be classified 
as Construction in Progress at year end. In addition, we recommend the County create separate 
account codes for infrastructure additions and routine maintenance, to make the process of reconciling 
capital asset additions to the general ledger more efficient. 

Views of responsible officials and planned corrective actions: Management concurs with the 
finding. 

Section III – Findings and Questioned Costs – Major Federal Programs 

Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a). 
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